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the gloďal iŶaŶĐial aŶd eĐoŶoŵiĐ Đƌisis has laid 
ďaƌe the ŵǇth that giǀiŶg fƌee ƌeiŶ to the ŵaƌket ǁill 
autoŵaiĐallǇ pƌoŵote staďle eĐoŶoŵiĐ gƌoǁth aŶd 
the ƌealizaioŶ of ĐoŶiŶuous iŵpƌoǀiŶg liǀiŶg staŶdaƌds 
foƌ all. it has shoǁŶ the gloďal ĐoŶseƋueŶĐes of failiŶg 
iŶaŶĐial ƌegulatoƌǇ ŵeasuƌes1 aŶd gƌoǁiŶg iŶĐoŵe 
iŶeƋualitǇ2—ďoth ǁidelǇ Đited as sigŶiiĐaŶt stƌuĐtuƌal 
ƌoot Đauses of the ϮϬϬϴ iŶaŶĐial Đƌisis. the ƌeĐoǀeƌǇ 
of the iŶaŶĐial ŵaƌkets appeaƌs iŶ the shoƌt teƌŵ to 
haǀe ƌeduĐed the pƌessuƌe foƌ ŵoƌe sǇsteŵiĐ ĐhaŶge. 
iŶ the loŶgeƌ teƌŵ, hoǁeǀeƌ, the failuƌe to addƌess 
these stƌuĐtuƌal ƌoots of the Đƌisis is likelǇ to ĐoŶiŶue 
to spaǁŶ gƌoǁiŶg soĐial uŶƌest iŶ the faĐe of austeƌitǇ 
aŶd ƌeŶeǁed iŶaŶĐial ǀolailitǇ. As suĐh, the huŵaŶ 
ƌights ŵoǀeŵeŶt faĐes aŶ uŶpƌeĐedeŶted oppoƌtuŶitǇ 
foƌ ƌeǀisiiŶg aŶd ƌeǀitaliziŶg the stƌuggle foƌ eĐoŶoŵiĐ 
aŶd soĐial ƌights ďǇ deŵaŶdiŶg aĐĐouŶtaďilitǇ foƌ failuƌes 
to pƌoteĐt huŵaŶ ƌights thƌough eĐoŶoŵiĐ poliĐǇ. the 
estaďlishŵeŶt of a FiŶaŶĐial tƌaŶsaĐioŶ taǆ ;FttͿ ǁould 
ďe aŶ iŵpoƌtaŶt step iŶ that huŵaŶ ƌights diƌeĐioŶ.

What is the FTT?

the Ftt ĐuƌƌeŶtlǇ uŶdeƌ deďate has tǁo ďasiĐ poliĐǇ 
oďjeĐiǀes. Fiƌst, it ǁould ƌaise sigŶiiĐaŶt ƌeǀeŶue. BǇ 
iŶtƌoduĐiŶg a iŶǇ taǆ ƌate oŶ the tƌadiŶg of ďoŶds, 
shaƌes, aŶd deƌiǀaiǀe pƌoduĐts, suĐh as futuƌes 
ĐoŶtƌaĐts,3  the Ftt ǁould Ǉield aďout U“$ϰϴ ďillioŶ at 
its loǁest ƌate aĐƌoss the gϮϬ ĐouŶtƌies, ǁith higheƌ 
ƌates ofeƌiŶg up to U“$ϮϱϬ ďillioŶ peƌ Ǉeaƌϰ—sigŶiiĐaŶt 
aŵouŶts to ofset the ǁidespƌead austeƌitǇ ŵeasuƌes 
iŶ ĐouŶtƌies noƌth aŶd “outh. “eĐoŶd, the Ftt aiŵs to 
staďilize iŶaŶĐial ŵaƌkets ďǇ disĐouƌagiŶg speĐulaioŶ 
;espeĐiallǇ iŶ high-fƌeƋueŶĐǇ tƌadesͿ aŶd ŵiigaiŶg pƌiĐe 
ǀolailitǇ.

Why is the FTT the Right Thing to Do?

the Ftt is a huŵaŶ ƌights iŵpeƌaiǀe oŶ thƌee 

gƌouŶds. Fiƌst, huŵaŶ ƌights laǁ oďliges goǀeƌŶŵeŶts 
to Đoopeƌate iŶ the ŵoďilizaioŶ of the ŵaǆiŵuŵ of 
aǀailaďle ƌesouƌĐes ƌeƋuiƌed to pƌoǀide soĐial seƌǀiĐes, 
ďatle ǁideŶiŶg iŶĐoŵe iŶeƋualitǇ aŶd otheƌǁise ƌealize 
eĐoŶoŵiĐ aŶd soĐial ƌights ǁithout disĐƌiŵiŶaioŶ. 
taǆaioŶ oŶ iŶĐoŵe aŶd ĐoŶsuŵpioŶ aƌe ǁidelǇ 
uŶdeƌstood as tools iŶ doiŶg so. taǆes oŶ iŶaŶĐial 
pƌoduĐts aƌe eƋuallǇ jusiiaďle.ϱ 

FiŶaŶĐial tƌaŶsaĐioŶ taǆes aƌe a ŵeĐhaŶisŵ foƌ 
ƌeiŶtƌoduĐiŶg a ŵeasuƌe of eƋualitǇ aŶd pƌogƌessiǀitǇ iŶ 
taǆaioŶ sǇsteŵs, helpiŶg goǀeƌŶŵeŶts theƌeďǇ to ŵeet 
theiƌ legal ĐoŵŵitŵeŶts to ŵake suďstaŶial ƌesouƌĐes 
aǀailaďle to ƌespeĐt, pƌoteĐt aŶd fulill people͛s ƌights. 
iŶ keepiŶg ǁith the iŵpeƌaiǀe of aĐĐouŶtaďilitǇ, ŶoŶ-
disĐƌiŵiŶaioŶ aŶd eƋualitǇ, a huŵaŶ ƌights-ĐeŶteƌed 
Ftt ǁould plaĐe those ŵost afeĐted ďǇ the Đƌisis ;iŶ the 
noƌth aŶd “outhͿ at the ĐeŶteƌ of deĐisioŶs aďout ǁho 
ǁould ďeŶeit fƌoŵ the pƌoĐeeds of the taǆ, thƌough a 
tƌaŶspaƌeŶt aŶd paƌiĐipatoƌǇ ŵeĐhaŶisŵ to distƌiďute 
fuŶds.

“eĐoŶd, goǀeƌŶŵeŶts aƌe ƌeƋuiƌed to pƌoteĐt agaiŶst, 
aŶd pƌeǀeŶt, huŵaŶ ƌights aďuses ďǇ thiƌd-paƌies, 
iŶĐludiŶg the ǀeƌǇ pƌiǀate iŶaŶĐial aĐtoƌs ǁhose 
ĐoŶduĐt spaǁŶed the gloďal eĐoŶoŵiĐ Đƌisis. A iŶaŶĐial 
tƌaŶsaĐioŶ taǆ is a tool to disĐouƌage eǆĐessiǀe ƌisk-
takiŶg oƌ speĐulaioŶ, ƌeduĐe the iŶaŶĐial iŶĐeŶiǀe foƌ 
fast, high ƌisk-takiŶg tƌaŶsaĐioŶs ǁhose Đollapse Đaused 
ǀast haƌŵ to the oǀeƌall eĐoŶoŵǇ aŶd huŵaŶ ƌights. 
Ftts ĐaŶ aid goǀeƌŶŵeŶts to ďeteƌ ŵaŶage ƌisks iŶ the 
iŶaŶĐial seĐtoƌ to ŵiigate the efeĐts of iŶaŶĐial seĐtoƌ 
Đollapse, oƌ ƌeduĐe theiƌ likelihood of happeŶiŶg all 
togetheƌ.

FiŶallǇ, huŵaŶ ƌights eŶtail ƌeŵedies. people ǁhose 
eĐoŶoŵiĐ aŶd soĐial ƌights aƌe iŶfƌiŶged ďǇ Đƌisis-
ƌelated eĐoŶoŵiĐ poliĐies haǀe the ƌight to oďtaiŶ 
appƌopƌiate, efeĐiǀe aŶd pƌopoƌioŶal ƌeŵedǇ. to ďe 
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efeĐiǀe, ƌeŵedies ŵust lead to aŶ eŶd to aŶǇ oŶgoiŶg 
ǀiolaioŶs, aŶd eŶsuƌe adeƋuate ƌepaƌaioŶ, iŶĐludiŶg, 
as ŶeĐessaƌǇ, ƌesituioŶ, ĐoŵpeŶsaioŶ, saisfaĐioŶ, 
ƌehaďilitaioŶ aŶd guaƌaŶtees of ŶoŶ-ƌepeiioŶ. What 
ŵight ĐoŶsitute efeĐiǀe ƌeŵedǇ foƌ huŵaŶ ƌights 
iŶfƌiŶgeŵeŶts ƌesuliŶg fƌoŵ the iŶaŶĐial aŶd eĐoŶoŵiĐ 
Đƌises? meaŶiŶgful ƌegulaioŶ of the iŶaŶĐial seĐtoƌ iŶ 
sǇsteŵiĐallǇ iŵpoƌtaŶt ĐouŶtƌies ǁould ďe oŶe stƌuĐtuƌal 
step toǁaƌds guaƌaŶteeiŶg ŶoŶ-ƌepeiioŶ.ϲ ‘edƌessiŶg 
the Đosts of the Đƌisis ďǇ ŵakiŶg isĐal poliĐǇ ŵoƌe 
pƌogƌessiǀe aŶd ƌedistƌiďuiǀe ŶaioŶallǇ aŶd gloďallǇ 
ǁould also ƌeleĐt goǀeƌŶŵeŶts͛ legal ĐoŵŵitŵeŶt to 
fulill eĐoŶoŵiĐ aŶd soĐial ƌights iŶ ŶoŶ-disĐƌiŵiŶatoƌǇ 
ǁaǇs, aŶd eŶsuƌe ƌepaƌaioŶ to those afeĐted. the Ftt 
is oŶe suĐh ǁaǇ of eǆaĐiŶg aĐĐouŶtaďilitǇ fƌoŵ those 
ƌespoŶsiďle foƌ the ϮϬϬϴ iŶaŶĐial Đƌisis, ƌaisiŶg ƌeǀeŶue 
to ĐoŶtƌiďute to efeĐiǀe ƌeŵedies foƌ the ĐoŶseƋueŶt 
huŵaŶ ƌights iŵpaĐts, aŶd estaďlishiŶg tƌaŶspaƌeŶt 
ŵeĐhaŶisŵs to ŵiigate the tǇpe of iŶaŶĐial ǀulŶeƌaďilitǇ 
ǁhiĐh led to the Đƌisis to ďegiŶ ǁith.

Wheƌe the gloďal iŶaŶĐial Đƌisis has ďƌought aďout 
the loss of ŵillioŶs of joďs, soĐialized deďt aĐĐƌued ďǇ 
iŶaŶĐial ĐoƌpoƌaioŶs aŶd Ŷoǁ ƌisks sigŶiiĐaŶt huŵaŶ 
ƌights haƌŵ thƌough ǁide-ƌaŶgiŶg austeƌitǇ paĐkages, 
iŶaŶĐial tƌaŶsaĐioŶ taǆes aƌe esseŶial tools to pƌoǀidiŶg 
the ŵeaŶs foƌ goǀeƌŶŵeŶts to pƌoteĐt aŶd fulill the 
huŵaŶ ƌights of theiƌ people. iŶ so doiŶg, the Ftt is 
oŶe step toǁaƌd addƌessiŶg the stƌuĐtuƌal Đauses of this 
gƌeat ‘eĐessioŶ aŶd pƌeǀeŶiŶg a seƋuel to the ϮϬϬϴ 
gloďal iŶaŶĐial ĐalaŵitǇ.
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