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the glo al i a ial a d e o o i  isis has laid 
a e the th that gi i g f ee ei  to the a ket ill 

auto ai all  p o ote sta le e o o i  g o th a d 
the ealizaio  of o i uous i p o i g li i g sta da ds 
fo  all. it has sho  the glo al o se ue es of faili g 
i a ial egulato  easu es1 a d g o i g i o e 
i e ualit 2— oth idel  ited as sig ii a t st u tu al 
oot auses of the  i a ial isis. the e o e  

of the i a ial a kets appea s i  the sho t te  to 
ha e edu ed the p essu e fo  o e s ste i  ha ge. 
i  the lo ge  te , ho e e , the failu e to add ess 
these st u tu al oots of the isis is likel  to o i ue 
to spa  g o i g so ial u est i  the fa e of auste it  
a d e e ed i a ial olailit . As su h, the hu a  
ights o e e t fa es a  u p e ede ted oppo tu it  

fo  e isii g a d e italizi g the st uggle fo  e o o i  
a d so ial ights  de a di g a ou ta ilit  fo  failu es 
to p ote t hu a  ights th ough e o o i  poli . the 
esta lish e t of a Fi a ial t a sa io  ta  Ftt  ould 

e a  i po ta t step i  that hu a  ights di e io .

What is the FTT?

the Ftt u e tl  u de  de ate has t o asi  poli  
o je i es. Fi st, it ould aise sig ii a t e e ue. B  
i t odu i g a i  ta  ate o  the t adi g of o ds, 
sha es, a d de i ai e p odu ts, su h as futu es 
o t a ts,3  the Ftt ould ield a out U“$  illio  at 

its lo est ate a oss the g  ou t ies, ith highe  
ates ofe i g up to U“$  illio  pe  ea —sig ii a t 

a ou ts to ofset the idesp ead auste it  easu es 
i  ou t ies no th a d “outh. “e o d, the Ftt ai s to 
sta ilize i a ial a kets  dis ou agi g spe ulaio  
espe iall  i  high-f e ue  t ades  a d iigai g p i e 
olailit .

Why is the FTT the Right Thing to Do?

the Ftt is a hu a  ights i pe ai e o  th ee 

g ou ds. Fi st, hu a  ights la  o liges go e e ts 
to oope ate i  the o ilizaio  of the a i u  of 
a aila le esou es e ui ed to p o ide so ial se i es, 

atle ide i g i o e i e ualit  a d othe ise ealize 
e o o i  a d so ial ights ithout dis i i aio . 
ta aio  o  i o e a d o su pio  a e idel  
u de stood as tools i  doi g so. ta es o  i a ial 
p odu ts a e e uall  jusiia le.  

Fi a ial t a sa io  ta es a e a e ha is  fo  
ei t odu i g a easu e of e ualit  a d p og essi it  i  

ta aio  s ste s, helpi g go e e ts the e  to eet 
thei  legal o it e ts to ake su sta ial esou es 
a aila le to espe t, p ote t a d fulill people s ights. 
i  keepi g ith the i pe ai e of a ou ta ilit , o -
dis i i aio  a d e ualit , a hu a  ights- e te ed 
Ftt ould pla e those ost afe ted  the isis i  the 
no th a d “outh  at the e te  of de isio s a out ho 

ould e eit f o  the p o eeds of the ta , th ough a 
t a spa e t a d pa i ipato  e ha is  to dist i ute 
fu ds.

“e o d, go e e ts a e e ui ed to p ote t agai st, 
a d p e e t, hu a  ights a uses  thi d-pa ies, 
i ludi g the e  p i ate i a ial a to s hose 
o du t spa ed the glo al e o o i  isis. A i a ial 

t a sa io  ta  is a tool to dis ou age e essi e isk-
taki g o  spe ulaio , edu e the i a ial i e i e fo  
fast, high isk-taki g t a sa io s hose ollapse aused 
ast ha  to the o e all e o o  a d hu a  ights. 

Ftts a  aid go e e ts to ete  a age isks i  the 
i a ial se to  to iigate the efe ts of i a ial se to  
ollapse, o  edu e thei  likelihood of happe i g all 

togethe .

Fi all , hu a  ights e tail e edies. people hose 
e o o i  a d so ial ights a e i f i ged  isis-
elated e o o i  poli ies ha e the ight to o tai  

app op iate, efe i e a d p opo io al e ed . to e 
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efe i e, e edies ust lead to a  e d to a  o goi g 
iolaio s, a d e su e ade uate epa aio , i ludi g, 

as e essa , esituio , o pe saio , saisfa io , 
eha ilitaio  a d gua a tees of o - epeiio . What 

ight o situte efe i e e ed  fo  hu a  ights 
i f i ge e ts esuli g f o  the i a ial a d e o o i  

ises? mea i gful egulaio  of the i a ial se to  i  
s ste i all  i po ta t ou t ies ould e o e st u tu al 
step to a ds gua a teei g o - epeiio .  ‘ed essi g 
the osts of the isis  aki g is al poli  o e 
p og essi e a d edist i ui e aio all  a d glo all  

ould also ele t go e e ts  legal o it e t to 
fulill e o o i  a d so ial ights i  o -dis i i ato  

a s, a d e su e epa aio  to those afe ted. the Ftt 
is o e su h a  of e a i g a ou ta ilit  f o  those 
espo si le fo  the  i a ial isis, aisi g e e ue 

to o t i ute to efe i e e edies fo  the o se ue t 
hu a  ights i pa ts, a d esta lishi g t a spa e t 

e ha is s to iigate the t pe of i a ial ul e a ilit  
hi h led to the isis to egi  ith.

Whe e the glo al i a ial isis has ought a out 
the loss of illio s of jo s, so ialized de t a ued  
i a ial o po aio s a d o  isks sig ii a t hu a  
ights ha  th ough ide- a gi g auste it  pa kages, 

i a ial t a sa io  ta es a e esse ial tools to p o idi g 
the ea s fo  go e e ts to p ote t a d fulill the 
hu a  ights of thei  people. i  so doi g, the Ftt is 
o e step to a d add essi g the st u tu al auses of this 
g eat ‘e essio  a d p e e i g a se uel to the  
glo al i a ial ala it .

e d otes

1   “ee fo  e a ple, Un ge e al Asse l   ‘esoluio  / , 
out o e of the co fe e e o  the Wo ld Fi a ial a d e o o i  
c isis a d its i pa t o  De elop e t,  Jul  .  A/‘e“/ / , 
pa a .

   “ee fo  e a ple Ku hof, mi hael a d ‘a ie e, ‘o ai   
i e ualit , le e age a d c ises  imF Wo ki g pape , Wp  imF: 

Washi gto ; Ku hof, mi hael a d ‘a ie e, ‘o ai   U e ual 
= i de ted,  Fi a e & De elop e t, “epte e  , Vol. , 
no. ; Aldo Ba a a d massi o pi ei, ‘isi g household de t: its 
auses a d a oe o o i  i pli aio s—a lo g-pe iod a al sis  

ca . J. e o .   : - . doi: . / je/ e  
Fi st pu lished o li e: August ,  htp:// je.o fo djou als.o g/
o te t/ / / .a st a t a d Aldo Ba a the U“ co g ess i ui  

o  the Fi a ial a d e o o i  c isis,  co t i  pol e o o   
 : - . doi: . / pe/ z ; “ee Un  ‘epo t of the 

co issio  of e pe ts of the p eside t of the U ited naio s ge e al 
Asse l  o  ‘efo s of the i te aio al mo eta  a d Fi a ial 
“ ste , p.
htp:// .u .o g/ga/e o isissu it/do s/Fi al‘epo t_coe.pdf 
naio al e o o i  s ste s hi h gi e ise to high le els of i e ualit  

pose p o le s, ot o l  fo  so ial a d polii al sustai a ilit  ut also 
fo  e o o i  sustai a ilit , i.e., e essi e i eases of household a d 
pu li  de t. the  a  also o t i ute to a  i sui ie  of glo al 
agg egate de a d.

   A de i ai e is a i a ial o t a t hose pa ofs a e set i  
elaio  to the alue of othe  a ia les the p i e of a o odit , the 

p o a ilit  of default of a de to  o  a gi e  de t, a  i te est ate, 
et . .

   “ee Bill gates  i o aio  ith i pa t  epo t: htp:// .
thegates otes. o /topi s/De elop e t/g -‘epo t-i o aio -

ith-i pa t. note also that so e ngos a e pushi g fo  e e  highe  
ates of up to %, if i ple e ted aisi g up to U“$ -  illio  

a uall . i  pa allel, a p oposal  a g oup o issio ed  the Un-
esta lished leadi g g oup o  i o ai e Fi a i g fo  De elop e t 
has ade a p oposal fo  a le  o  u e  t a sa io s hi h ould 
aise up to U“$  illio . this p oposal has gathe ed the suppo t 

of se e al ou t ies al ead  fo  o e i fo aio  see htp://
leadi gg oup.o g/ .

   geo ge “o os stated lo g efo e the e o o i  isis i   i  
ega ds to uesio s a out hethe  ta es should e te d o e i to 

the i a ial se to : the glo alizaio  of i a ial a kets has gi e  
i a ial apital a  u fai  ad a tage o e  othe  sou es of ta aio . A 
ta  o  i a ial t a sa io s ould ed ess the ala e. Wh  should 
the e e a Value Added ta  ut o ta  o  i a ial t a sa io s?  
“ee “o os, g. geo ge “o os: ope  “o ieies, “o e eig t , a d 
i te aio al te o is , ho g Ko g, “epte e  , . A aila le 
at: htp://asiaso iet .o g/ usi ess/de elop e t/geo ge-so os-ope -
so ieies-so e eig t -a d-i te aio al-te o is

   Fo  fu the  ideas, see ma got “alo o , glo al e o o i  poli  
a d hu a  ‘ights: th ee “ites of Dis o e io ,  ma h , 
ca egie cou il at htp:// . a egie ou il.o g/ esou es/
ethi s_o li e/ .ht l


